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In the Matter of the Appeal of >
1

COPPER ALLOYS CORPORATION >

BEFORE THE STATE BOARD OF EQUALIZATION

OF THE STATE OF CALIFORNIA

For

For

Appellant: Melvin I. Kaufman
Attorney at Law

Respondent: Kathleen M. Morris
Counsel

O P I N I O N

This appeal is made pursuant to section 25666 of the Revenue
and Taxation Code from the action of the Franchise Tax Board on the
pro-test of Copper Alloys Corporation against proposed assessments of

@
additional franchise tax in the amounts of $3.;640 and $3,735 fnr the
income years ended June 30, 1377 and 1978, respectively.
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expenses, this burden of proof may be satisfied by records which
establish the business nature .of the expenditure, the date, place, and
amount of the expense, the recipient of the funds expended, and the
nature of the product or service received. (Appeal of National
Envelope Corp., Cal. St. Bd. of Equal., yov. 7, 1961.) The record of
this appeal does not reveal that appellant has produced such records..

In previous appeals before this board involving cases where
respondent has been satisfied that some of the taxpayer’s claimed
expenses are deductible, but where the taxpayer has failed to preseht
the evidence necessary to establish a right to the entire claimed
amount, we have upheld respondent’s invocation of the rule of Cohan v.
Commissioner, 39 F.2d 540 (2d Cir. 1930), to allow only a portion of the
claimed deduction. (See, e.g., Appeal of Oilwell Materials & Hardwar,?
Co., Inc., Cal. St. Bd. of Equal., Nov. 6, 1970; Appeal of National
Envelope Corp supra. > Since appellant has failed to produce any
evidence upon ?? ihich we can base a different or greater approximation of
the amount of deductible expenses, respondent’s action in this matter
must be sustained. (Appeal of Oilwell Materials & Hardware Co., Inc.,
supra. >
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O R D E R- -

Pursuant to the views expressed in the opinion of the board
on file in this proceeding, and good cause appearing therefor,

IT IS HEREBY ORDERED, ADJUDGED AND DECfiEED, pursuant to
section 25667 of the Revenue and Taxation Code, that the action of the
Franchise Tax Board on the protest of Copper Alloys Corporation against
proposed assessments of additional franchise tax in the amounts of
$3,640 and $3,735 for the income years ended June 30, 1!?77 and 1978,
respectively, be and the same is hereby sustained.

Done at Sacramento, California this 1st da)f of February,
1983, by the State Board of Equalization, with Board Me+rs
Mr. Bennett, Mr. Collis, Mr. Dronenburg and Mr. Nevlns present.

William M. Bennett C h a i r m a n_,

Conway II. Collis M e m b e r_,

Ernest J, Dronenburg, Jr. _, Member
0

Richard Nevins M e m b e r_,

_, M e m b e r
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